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Proposal

Increase tip fees for FY 2017-18 by 8.2% across three 
major material types

Objectives:
• Fund operating expenses in FY 17/18
• Fund capital projects in FY 17/18
• Comply with assumptions underlying bond issuance conditions



Proposal

FY 2017-18 tip fee increase of 8.2% across three 
major material types

– Fees on all other materials to remain unchanged
– All minimum fees to remain unchanged

Material Type Current Fee Proposed Fee $ Increase

Solid Waste $51.75 $56.00 $4.25

Yard Waste $30.00 $32.50* $2.50

Food Waste $42.00 $45.50* $3.50

* Rounded to nearest $0.25



Impact on ratepayers

• Proposed fees result in 1.3%-1.5% increase in monthly 
residential and commercial bills*

• On average, a $1 tip fee increase adds:
– 7.8 cents to the monthly residential bill (32 Gal/week)
– 30 cents to the monthly commercial MSW bill (1 CY/week)
– 33 cents to the monthly commercial Food Waste bill (1 CY/week)

* Estimates reflect impact of disposal fee increases only



Estimated tip fee impact on ratepayers – Residential

RESIDENTIAL RATES Current 2017/18 Monthly Monthly 
MSW- 32 Gal  @ $51.75 @ $56.00 $ Increase % Increase

Carmel $30.29 $30.63 $0.34 1.1%
Del Rey Oaks $21.51 $21.90 $0.39 1.8%
Marina $14.86 $15.13 $0.27 1.8%
Monterey $18.07 $18.40 $0.33 1.8%
Monterey Co.** $27.98 $28.31 $0.33 1.2%
Pacific Grove $21.05 $21.36 $0.31 1.5%
Pebble Beach $23.13 $23.46 $0.33 1.4%
Sand City* $15.20 $16.07 $0.87 5.8%
Seaside $18.42 $18.78 $0.36 2.0%

Averages*** $21.91 $22.25 $0.33 1.5%
*Sand City shows rate impacts for default 64 gallon container
**Impact estimates based on average of other cities

Example



Estimated tip fee impact on ratepayers – Commercial

COMMERCIAL RATES Current 2017/18 Monthly Monthly 
MSW - 1CY/week @ $51.75 @ $56.00 $ Increase % Increase
Carmel $171.03 $172.00 $0.97 0.6%
Del Rey Oaks $133.55 $134.38 $0.83 0.6%
Marina $87.83 $89.40 $1.57 1.8%
Monterey N/A N/A N/A N/A
Monterey Co. N/A N/A N/A N/A
Pacific Grove $85.67 $86.95 $1.28 1.5%
Pebble Beach $84.14 $84.77 $0.63 0.8%
Sand City $70.97 $72.92 $1.95 2.7%
Seaside $80.59 $82.29 $1.70 2.1%

Averages $101.97 $103.25 $1.28 1.3%

Example



Estimated tip fee impact on ratepayers – Commercial

COMMERCIAL RATES Current 2017/18 Monthly Monthly 
Foodwaste - 1CY/week @ $42.00 @ $45.50 $ Increase % Increase
Carmel $128.27 $128.96 $0.69 0.5%
Del Rey Oaks $100.16 $102.66 $2.50 2.5%
Marina $65.87 $65.90 $0.03 0.0%
Monterey N/A N/A N/A N/A
Monterey Co. N/A N/A N/A N/A
Pacific Grove $63.25 $63.59 $0.34 0.5%
Pebble Beach $99.11 $103.39 $4.28 4.3%
Sand City $53.23 $53.55 $0.32 0.6%
Seaside $60.44 $60.48 $0.04 0.1%

Averages $81.48 $82.65 $1.17 1.4%

Example



2017-18 Draft Budget

Draft Budget – Cash Flow Scenarios EoY Cash
($000)

Cash Operating Expense Reserve - 20% Target 4,275

Base Case Draft Budget 1,600

Base Case with No Fee Increase 700

Base Case with Fee Increase + 2016 Contract Waste Vol. 4,000



Estimated capital outlay projections

Project Category
($MM)

16/17 Est. 17/18 Five Year Proj.
17/18- 21/22

Equipment $1.69 $3.11 $9.5

Landfill Devel. & Compliance $0.38 $1.57 $8.0

MRF $7.40 $5.95 $6.5

LFG Energy $0.83 $0.10 $3.5

Other Site Development $2.89 $0.80 $2.0

TOTAL $13.16 $11.53 $29.5

Projections do not include new organics processing capacity



Draft budget – preliminary analysis
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Background: Historical operating cost pressures

Since last fee change (CY 2014-2016)*:
• Tonnage up by over 40% 
• Salary cost escalators up over 10%

– COLA: 9.0%
– PERS: 18.9%

• Other operating expense inflation (CPI) up 9.4%

* 3 year period only. Not inclusive of Jan-Jun 2017.



Background: Regional landfill tip fees
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